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INDEPENDENT AUDITOR’S REPORT

To the Members of SOVA 1SPAT LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SOVA ISPAT LIMITED (“the Company”), which
comprises the Balance Sheet as at March 31, 2016, the Statement of Profit & Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
{("the Act”) with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143 (10) of the Act.
Those Standards reguire that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the averall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.
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Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financlal statements give the information required by the Act in the manner so required and give a true

and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2016 and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

" 1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure ‘N a statement on the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As reguired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far as appears
from our examination of thase books;

c. The Balance Sheet, the Statement of Profit & Loss and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e, On the basis of the written representations received from the directors as on March 31, 2016, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2016, from being
appointed as a director in terms of Section 164{2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in Annexure ‘B'.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rue 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 27 (i) (A} to the financial statements;

ii. The Company did not have any long term contracts including derivative contracts for which there were
any material foreseeable losses;

ii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For SINGHI & CO.
Chartered Accountants

(Anurag Sing
Partner
Membership No. 066274

Place: Kolkata
Dated, the 3" day of August, 2016



| Singhi & Co.

Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Reguirements”
of our report of even date in respect to statutory audit of Sova Ispat Limited for the yvear ended March 31, 2016, we

report that:

1.

{a) The Company has maintained proper records to show full particulars including quantitative details and
situation of the fixed assets.

{b} The management has physically verified the fixed assets of the Company in a phased manner to cover
the entire block of assets once in a year and no material discrepancies were noticed.

{c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

The inventories have been physically verified during the year by the management. In our cpinion, the
frequency of verification is reasonable. The discrepancies noticed on verification between the physical stock
and the books stocks, wherever ascertained were not significant and have been properly dealt in the books of
accounts.

The Company has not granted loans secured or unsecured to companies, firms or other parties covered in the
register maintained under section 189 of the Act. Accordingly, the requirements of clauses (iii) (a), (b} & (c) of
the paragraph 3 of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has complied with
the provisions of section 185 and 186 of the Act, with respect to the loans and investments made.

In our opinion and according to the information and explanations given to us, the Company did not receive any
deposits covered under section 73 to 76 of the Act and the rules framed there under with regard to deposits
accepted from the public during the year.

The Central Government has prescribed maintenance of cost records under section 148(1) of the Act, for the
Company. We have broadly reviewed such accounts and records and are of the opinion that prima facie, the
prescribed accounts & records have been made & maintained but no detailed examination of such records and
accounts have been carried out by us.

{a) According to the information and explanations given to us and on the basis of our examination of the books
of account, the Company has generally been regular in depositing the undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues during the year with the appropriate
authorities. According to the information and explanations given to us, no undisputed dues as above were
outstanding as at 31* March 2016 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the Company examined by us,
the dues of income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and
cess as at 31" March, 2016 which have not been deposited on account of dispute and the forum where the
disputes are pending are as under:

Nature of Amount Period to which the | Forum where dispute is

Name of the Statute

....... contd.

the Dues

(Rs.)

amount relates

pending

Woest Bengal Value Added
Tax Act, 2003

VAT

2,304,138/-

2011-12

Senior Joint
Commissioner

‘West Bengal Value Added
Tax Act, 2003

VAT

257,147/-

.2008-10. .

Senior Joint .
Commissioner

West Bengal Value Added
Tax Act, 2003

VAT

2,038,746/-

2012-13

Senior Joint
Commissioner
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8. According to the information and explanations given to us by the management, the Company has not defaulted in
repayment of dues to financial institutions or hanks or debenture holders.

9. According to the information and explanation given to us and based on our overall examination of the books of
accounts, we report that the term loans were applied for the purpose for which the loans were obtained.
Furthermore, the company has neither raised moneys through initial public offer and further public offer during
the year.

10. During the course of our examination of the books and records of the Company carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud by the Company or any fraud on the
company by its officers or employees, noticed or reported during the year, nor have we been informed of
any such case by the management. .

11. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Act.

12. In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3{xii) of the Order is not applicable.

13. According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards. ‘

14, According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. '

15. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with
him. Accordingly, paragraph 3{xv) of the Orderis not applicable.

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

or SINGHI & CQ

(Anurag Singhi}
Partner
Membership No. 066274

Place: Kolkata .
Dated, the 3" day of August, 2016



Singhi < Co.
Chartered Accountants eeeenncONtd.

ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 2 {f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors’ Report of even date, in respect to the internal financial control under
clause (i) of sub-section 3 of section 143 of the Act, of M/s Sova Ispat Limited for the year ended 31 March 2016, we
report that:

We have audited the internal financial controls over financial reporting of M/s Sova Ispat Limited (“the Company”) as
of 315t March 2016 in conjunction with our audit of the financial statements of the Company for the year ended on
that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India {(‘ICAl’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013 to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s Internal financial controls system over financial reporting.
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; {2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
belng made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING-

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial contro! over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deterlorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by ICAl

For Singhi & Co.

Chartered Accountants

(Anurag Singhi)
Partner
Membership No, 066274

Place: Kolkata
Dated, the 3™ Day of August, 2016



SOVA ISPAT LIMITED

CIN No.: U28999WB1991PLC051823
Balance Sheet as at 31 March 2016

{Amount in ¥)

ANURAG SINGHI
Partner
Membership No. 066274

Place: Kolkata
Dated: the3 ~day of August, 2016

e

Whole Time Director

DIN No.: 00006198

. As at Asat
Particulars Note No. 31 March 2016 31* March 2015
EQUITY AND LIABILITIES :
Shareholders' Fund
Share Capital 2 529,357,220 529,357,220
Reserve and Surplus 3 861,610,368 651,056,067
Non-Current Liabilities
Long Term Borrowings 4 795,080,213 793,118,737
Other Long Term Liabilities 5 250,000 135,750,822
Long Term Provisions 6 10,709,000 10,709,000
Current Liabilities
Short Term Borrowings 7 542,341,200 660,900,114
Trade Payables 8
-Total outstanding dues of micro enterprises &
small enterprises - -
-Total outstanding dues of creditors other than
micro enterprises & small enterprises 277,356,698 186,768,776
Other Current Liabilities 9 689,603,519 777,107,698
Short Term Provisions 10 3,044,915 2,490,767
Total 3,709,353,133 3,747,259,201
ASSETS
Non Current Assets
Fixed Assets 11
{i} Tangible Assets 1,839,756,361 1,854,707,457
(i} Intangible Assets 76,235 105,702
- {iii) Capital Work-in-Progress 41,538,655 6,674,110
Non Current Investments 12 1,720,000 1,155,000
Long Term Loans and Advances 13 147,961,517 98,511,032
Other Non Current Assets 14 12,555,672 14,240,643
Current Assets ’
Inventories 15 393,108,926 714,638,738
Trade Receivables 16 380,115,171 85,061,480
Cash and Bank Balances 17 83,676,803 86,622,957
Short Term Loans and Advances 18 302,857,761 362,018,397
Other Current Assets 19 505,986,032 523,123,685
Total 3,709,353,133 3,747,259,201
Significant Accounting Policies i
The accompanying notes 2 to 27 forms an integral part of the Financial Statements.
As per our report of even date attached For and ehalf of the Board
For SINGH! & CO. \_u\,/'\"w
Chartered Accountants /
FirmjReg. No. 302049E : /M‘/
-LALIT.BERIWALA .. NIKUNJ BERIWAL

Whole Time Director
& Chief Financial Officer

DIN No.: 00529975

bowedloos,

PRERNA SHARMA
Company Secretary



SOVA ISPAT LIMITED
CIN No.: U2899SWB1991PLC051823

Statement of Profit and Loss for the year ended 31% March 2016

{Amountin )

- For the year ended

The accompanying notes 2 to 27 forms an integral part of the Financial Statements.

As per our report of even date attached
For SINGH! & CO.

Chartered Accountants

FirmReg. No, 302049E

AY

_ANURAG SINGHI
Partner
Membership No. 066274
Place: Kolkata
Dated: the\-{!}day of August, 2016

. Note For the year ended
Particulars
' No. 31* March 2016 31" March 2015

Revenue from Operations (Gross) 20 3,531,045,088 4,063,180,224
Less: Excise Duty 296,876,426 326,784,370
Revenue from Qperations {Net) 3,234,168,662 3,736,395,854
Cther income 21 6,049,507 26,641,557
Total Revenue 3,240,218,169 3,763,037,411
Cost of Materials Consumed 27 {xii) 2,049,689,603 2,536,210,335
Purchase of Stock-in-Trade 27 (xiii) - 2,940,000
C_ha.nges in Inventeries of Finished Goods and Semi- Py 158,722,061 (170,107,418)
Finished Goods

Employee Benefits Expense 23 100,952,222 98,510,766
Finance Costs 24 182,622,817 218,245,917
Depreciation, Amortization & Impairment Expenses 25 221,542,313 277,947,423
Other Expenses 26 310,464,747 690,994,538
Total Expenses 3,023,993,763 3,654,741,561
Profit Before Tax 216,224,406 108,295,850

Tax Expense

-Current Tax 43,261,640 21,667,563

-MAT Credit Entitlement (including for earlier {40,010,513) {33,627,825)

years amounting to ¥ 13612/-) '

-Tax for Earlier Years 2,418,978 -
Profit for the year 210,554,301 120,256,112
Earnings per Equity Share:

Nominal value Per Share ¥ 10 27 (vi)

Basic (%) 3.98 2.27
Diluted(Z) 3.72 2.11
Significant Accounting Policies 1

For and on behalf of the Board

N

LALIT BERIWALA
Whole Time Director

DIN No.: 00006198

NIKUNJ BERIWAL
Whole Time Director

& Chief Financial Officer
DIN No.: 00529975

- dben

PRERNA SHARMA
Company Secretary



SOVA ISPAT LIMITED

CIN No.: U28999WB1991PLC051823
Cash Flow Statement for the year ended 31* March 2016

{Amount in)

. Note  Forthe year ended For the year ended
Particulars
No. 31* March 2016 31™ March 2015
A CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 216,224,406 108,295,850
Adjustments for:
Depreciation and Amortization Expense 221,542,313 277,947,423
Provision for Mine Closure - 3,745,000
Loss/ {gain) on Sale of Fixed Assets _ - (17,332)
(Profit)/Loss on sale of Non Current Investment .- 2,875,000
(Profit)/Loss on sale of Current Investment (23,073) (45,372)
Interest Income from Bank Depaosits {5,867,212) {8,275,731)
Provision for Gratuity 674,404 1,604,815
Provision for Doubtful Debt - 8,650,148
Unrealized Foreign Exchange Lass/(Gain) 2,532,784
interest & Other Finance Charges 182,622,817 213,498,678
Sundry Balances Written Off (Net) 1,204,014 841,700
' i ‘ 400,153,263 503,357,113
Operating Profit/ (Loss) before Working Capital Changes 616,377,669 611,652,963
Adjustments for :
Trade Receivables, Loans & Advances and Other Assets (221,115,197) 37,209,088
Inventories 321,529,812 (236,606,074}
" Trade Payables, Other Liabilities and Provisions (34,868,293) 398,030,108
Cash Generated from Operations 681,923,991 810,286,085
Income Tax Paid {Net of Refund) (43,996,972} (41,560,200)
Net Cash from Operating Activities 637,927,019 768,725,885
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (252,710,983) - (185,325,480)
Purchase of Non Current Investment {565,000) (1,196,500}
Sale proceeds from Non Current Investments ' - 3,076,500
Sale of Fixed Assets ' - 29,268
Proceeds from Current Investment {net) 23,073 45,372
Net Proceeds from Bank Deposits {13,108,328) (25,019,738}
Interest Received 1,821,555 5,133,365
Net Cash Used in Investing Activities (264,539,683} {203,257,213)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowings 327,546,637 210,080,785
Repayment of Long Term Borrowings (418,814,417) {289,532,558)
Net Proceeds from Short Term Borrowings (118,558,914} {254,872,143)
Interest & Other Finance Charges Paid (182,074,284) {212,519,213)
Net Cash Flow used in Financing Activities {391,900,978) (546,843,129}
Increase / {Decrease) in Cash & Cash Equivalents (A+B+C) (18,513,642} 18,625,543
Cash & Cash Equivalent at the beginning of the Year 27,557,921 8,932,378
Cash & Cash Equivalent at the end of the Year 9,044,279 27,557,921




SOVA ISPAT LIMITED

CIN No.: U28599WB1951PLC051823
Cash Flow Statement for the year ended 31°* March 2016

(Amount in 3}

\ Note  For the year ended For the year ended
Particulars st st
No. 31" March 2016 317 March 2015
Significant Accounting Policies 1
Notes :
a Cash & Cash Equivalent includes ;
Cash on Hand 5,658,880 4,112,212
Balance with Banks .
inCurrent Account . 3,385,399 12,945,709
In Deposit Accounts - ) 10,500,000
9,044,279 27,557,921
b Cash & Cash Equivalent as in note (a) above 9,044,279 é7,557,921
Other Bank Balances
Bank Deposits ’ 38:132,524 22,565,036
Other Bank Deposits 36,500,000 36,500,000
Cash & Bank Balances (As per Note 17} 83,676,803 86,622,957
¢ The Cash Flow Statement has been prepared under the Indirect Method as set out in the Accounting Standard -3 "Cash Flow
Statements” as notified by Companies { Accounting Standards) Rules, 2006.
d Direct Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing
activities,
e Previousyear's figures have been re-grouped / re-arranged wherever necessary.
f Cash & Cash Equivalent at the year end as disclosed above are available for use in the ordinary course of business.
g Figures in brackets represents cash outflow.

The accompanying notes 2 to 27 forms an integral part of the Financial Statements.

As per our report of even date attached For and on behalf of the Board

For SINGHI & CO. ( %_q
Chartered Accountants ' &d,i“‘

Firm Reg. No. 302049E

LALIT BERIWALA NIKUNJ BERIWAL
. Whaole Time Director Whole Time Director
& Chief Financial Officer

DIN Ne.: 00006198 DIN Ne.: 00529575

ANURAG SINGHI p gl

Partner ' . e s

Membership No. 066274 ' PRERNA SHARMA

Place: Kolkata ' Company Secretary

Dated: the 3 day of August, 2016



SOVA ISPAT LIMITED
CIN No.: U28999WB1991PLC051823
Notes on Financial Statements as at and for the Year ended 31st March, 2016

1

A.

Significant Accounting Policies

Accounting Convention

The financial statements of the Company have been prepared under the historical cost convention, on
accrual basis, in accordance with the generally accepted accounting principles (GAAP) in India, the applicable
mandatory Accounting Standards specified under section 133 of the Companies Act 2013, read with Rule 7 -
of the Companies {Accounts) Rules, 2014 as applicable to the Company as on 31st March, 2015. The financial
Statements have been prepared and presented as per the reguirement of schedule Il as notified under
‘Companies Act, 2013.

Use of Estimates

The preparation of financial statements require estimates and assumptions to be made that affect the
reported amount of assets and liabilities on the date of the financial statements and the reported amount of
revenue and expenses during the reporting period. Difference between actual results and estimates are
recognized in the period in which the results are actually known/ materialized.

Inventories

ltems of Inventories are valued at cost or net realizable value, whichever is lower. Net Realizable Value is the
estimated selling price in the ordinary course less the estimated cost of completion and the estimated costs
necassary to make the sale. Cost of inventaries comprises all costs of purchase, costs of conversion & other
costs incurred in bringing the inventeries to their present location & conditicn. Cost in respect of:

a. Raw Materials, Consumables; Stores & Spares and Traded Goods are computed under Moving
Weighted Average Method;

b. Finished Goods are computed under Weighted Average Method.

Materials and other supplies held for use in the production of inventories are not written down below cost if
the finished products in which they will be incorporated are expected to be sold at or above cost.

Cash Flow Statement

Cash Flow Statement presents the cash flows generated from or used in operating, investing and financing
activities of the Company under Indirect Method. Cash and Cash equivalents for the purpose of cash flow
statement comprises of Cash at Bank, Cash on Hand and Bank deposits with original maturity of three
months or less.

Prior Period Items

Prior Period Items are income or expenses which arise in the current period as the result of errors or
omissions in the preparation of financial statement of one or more periods.

Depreciation & Amortization

(i) Depreciation on tangible fixed assets is provided on straight line method on pro-rata at the rates
determined based on the useful lives of respective assets as prescribed in-the Schedule I of the

~ Companies Act, 2013.

(ii} In case of assets for captive power plant under the head “Plant and Machinery”, depreciation has been
provided on Straight Line Method at the rates determined considering the useful life of 25 years which is
based on the technical assessment done by an independent expert and the management believes that
the useful life as considered above best represent the period over which the respective assets shall be
expected to be in use. o




SOVA ISPAT LIMITED
CIN No.: U28999WB1991PLC0O51823 ‘
Notes on Financial Statements as at and for the Year ended 31st March, 2016

(iii) Leasehold Land is amortized over the period of the Lease.

(iv) Discarded Tangible Assets awaiting disposal are valued at lower of cost and estimated realizable value
and disclosed separately.

(v} Amortization on intangible assets is provided over the estimated useful life i.e. 5 years, except for
Mining Rights which is amortized over the project life of the mine or the lease period which ever is
earlier. :

(vi) Tangible Assets costing less than Rs. 5,000/- are depreciated fully in the year of acquusutlon considering
useful life one year for the same.

G. Revenue Recognition

{i) Revenue from sale of goods is recognized on transfer of all significant risk and rewards of the ownership
of the goods to the buyer and stated at net of trade discount and rebates (if any). Sales are net of Sales
Tax/ Value Added Tax (as applicable). Excise Duty recovered is presented as a reduction from Gross
Turnover.

{ii) Insurance and other claims, to the extent considered recoverable, are accounted for in the year of claim.
However, claims and refunds whose recovery cannot be ascertained with reasonable certainty are
accounted for on acceptance from the respective agencies or departments.

(iii} Subsidies and Other incentives are accounted for on accrual basis.
(v} Interest on Bank Deposits and Others are accounted for on accrual basis.

(v} Commission Received is recognized as and when the same is accrued or on completion of the respective
contract.

H. Tangible Assets, Intangible Assets & Capital Work-In-Progress

(i) Tangible Assets are stated at their original cost less accumulated depreciation and. impairment loss, if
any. The cost comprises purchase price, borrowing costs, if capitalization criteria are met, and directly
attributable costs of bringing the asset to its working condition for the intended use. Any trade
discounts or rebates received are deducted in arriving at the purchase price,

(ii) Profit & Loss on sale of Tangible Assets are included in the Statement of Profit and Loss and calculated
as difference between the value realized and book value on the date of such disposal.

(iii} Intangible assets are stated at cost less accumulated amortization and impairment loss, if any. Cost
includes directly attributable expenditure for development of such assets.

(iv) Capital Wark-In-Progress comprises the cost of Tangible Assets that are not yet ready for their intended
use at the Balance Sheet date. Capital Work- in-Progress is stated at cost.

{v) Capitalization of expenditure during construction period:- Indirect expenses incurred up to the date of
commercial production which are incidental and directly related to construction are capitalized as part
of the construction cost. Income, if any, earned durmg the construction period/ trial run of the assets is
deducted from the cost of capitalization.

I. Foreign Currency Transaction . ‘
Transactions in foreign currency are recorded at the exchange rates prevailing on the date of transaction.
Exchange differences arising on settlement of monetary items at rates different from those at which they

were initially recorded during the period or reported in previous financial statements are recognized as
income or expense in the period in which they arise. Year end balances?ne y items are restated at

'e‘
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the year end exchange rates. Non Monetary items such as investments are carried at historical cost using
the exchange rates on the date of the transaction.

In respect of transactions covered by Forward Exchange Contracts, the difference between the forward rate
and exchange rate at the inception of the contract i.e., Premium or Discount is recognized as income or
expense over the life of the contract. Exchange difference between rate at the inception of such contracts
and rate on reporting date are recognized as income or expense for the period. Any gain or loss arising on
cancellation or renewal of forward exchange contract is recognized as income or expense for the year in
which they accrue.

Government Grant & Subsidy

Government grants are recognized when there is a reasonable assurance that the same will be received.
Revenue grants are recognized in the Statement of Profit and Loss. Capital Grants relating to specific
Tangible Assets are reduced from the gross value of the respective Tangible Assets. Capital grants for Project
Capital Subsidy are credited to Capital Reserve.

Investments

Long Term Investments are carried at cost. Provision for diminution on long term investment is made to
recognize a decline in value, other than temporary, if any, in the opinion of the management. Current
investments are carried at lower of cost and fair value, determined on individual basis.

Employee Benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service.

. The Company operates a defined benefit plan for its employees, viz., gratuity. The costs of providing benefits

under the plan are determined on the basis of actuarial valuation at each year-end. Actuarial valuation is
carried out using the projected unit credit method. Actuarial gains and losses for the defined benefit plan
are recognized in full in the year in which they occur in the Statement of Profit and Loss.

The leave earned during the year by the employees is not carried forward and is encashed in the subsequent
year.

Borrowing Costs

Borrowing Costs include interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowing. Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets are capitalized for time taken in completion of all substantial activities
necessary to prepare the qualifying assets for their use. A qualifying asset is the one that necessarily takes

~ substantial period of time to get ready for its intended use. All other borrowing costs are recognized as

expenses in the period in which they are incurred.
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N. Leases

4

(i) Finance Lease

Assets acquired under lease agreements which effectively transfer to the Company substantially, all the
risks and benefits, incidental to ownership of the leased items, are capitalized at the lower of the fair
value and present value of the minimum lease payments after discounting them at an appropriate
discount rate at the inception of the lease term and disclosed as leased assets. Lease payments are
appropriated between the finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized as finance costs
in the Statement of Profit & Loss.

Leased assets capitalized, if any, are depreciated over the shorter of the estimated useful life of the
asset or the lease term on straight line basis. '

(ii} Operating Lease

Leases where the lesser effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recognized as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

0. Earnings Per Share

Basic Earnings per share are calculated by dividing the net profit or less for the year attributable to equity
shareholders by the weighted average number of the equity shares outstanding during the year.

For the purpose of calculating dilutes earnings per share, net profit or loss for the period atiributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effect of all dilutive potential equity shares.

P. TaxonlIncome

Current Tax in respect of taxable income is provided based on computation of {ax as per taxation laws under
the Income Tax Act, 1961.

Deferred Tax is recognized at substantively enacted tax rates, subject to the consideration of prudence, on
timing difference, between taxable income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred Tax Assets are not recognized unless there
is virtual certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. :

Tax Credit for Minimum Alternate Tax (MAT) is recognized when there is convincing evidence of its
realizability against future normal tax liahility.

Q. Impairment of Assets

‘An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value, being
higher of value in use and net selling price. Value in use is computed at net present value of cash flow
expected over the balance useful life of the assets. An impairment loss is recognized as an expense in the
Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss

recognized in prior accounting period is reversed if there has been an improvement in recoverable amount.”
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R. Provisions, Contingent Liabilities and Contingent Assets

(i) Provision is recognized when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the chligation.

(i)} Disclosure for contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. No provision is recognized or disclosure for
contingent liability is made when there is a possible obligation or a present obligation and the likelthood
of outflow of resources is remote.

(ili) Contingent Asset is neither recognized nor disclosed in the financial statements.




SOVA ISPAT LIMITED
CIN No.: U28999WB1991PLC051823
Notes on Financial Statements as at and for.the Year ended 31% March, 2016

2

2.1

2.2
2.3

2.4

2.5

2.6

2.7

2.8

2.9

Share Capital

. As at 31" March 2016 Asat 31 March 2015
Particulars .
No. of Shares Amount(¥) No. of Shares Amount( I}
Authorized Share Capital
Equity shares of ¥ 10/- each 55,000,000 550,000,000 55,000,000 550,000,000
55,000,000 550,000,000 55,000,000 550,000,000
Issued, Subscribed and Fully Paid Up Share Capital
Equity shares of ¥ 10/- each 52,935,722 529,357,220 52,935,722 529,357,220
52,935,722 529,357,220 52,935,722 529,357,220

There has been no movement in the number of Shares outstanding at the beginning and at the end of the reporting pericd.

Terms/Rights attached to Equity Shares

The company has issued only one class of equity shares having a par value of ¥ 10/- each. Each holder of equity share is ent|tled to one vote per share.
The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directars is subject to the approval of the shareholders
in the ensuing Annual General Meeting except for the interim dividend. In the event of liguidation of the company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders. /

Details of Equity Shares held by Holding Company

. As at As at

Particulars " .t
) 31" March 2016 317" March 2015

Equity Shares of T 10/- each fully paid
Shyamsteel Energy Private Limited ‘ 41,803,144 41,803,144
Details of Equity Shareholders holding more than 5% shares in the company
particulars As at 31 March 2016 As at 31" March 2015
R No. of Shares % Holding No. of Shares % Holding
Equity Shares of T 10/- each fully paid
Shyamsteel Energy Private Limited . 52,151,322 98.52% 41,803,144 78.97%
Vanlila Consultants Private Limited - - 6,004,086 11.34%
Yashashvi Securities Private Limited - - 4,344,092 8.21%

No ordinary shares have been reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as at the Balance Sheet
date.

The Company has not allotted any shares as fully paid up pursuant to contract({s) without payment being received in cash or by way of fully paid bonus
shares nor has bought back any shares during the period of five years immediately preceding the date at which the Balance Sheet is prepared.

The company has 1,000,000 Fully Convertible Debentures of T 100/- qutstanding at the balance sheet date. The terms and conditions therecf has been
disclosed in Note no. 4.1

No calls are unpaid by any Director or Officer of the Company during the year.

{Amount in T)

. As at Asat
Particulars it st
31" March 2016 31" March 2015

Reserves and Surplus

Capital Reserve

Balance at the beginning and end of the year : 57,017,294 57,017,294
Securities Premium Account

Balance at the beginning and end of the year 587,422,700 587,422,700
“Surplus/{Deficit) in Statement of Profit & Loss

Balance at the beginning of the year 6,616,073 {113,640,039})
Add: Profit for the period 210,554,301 120,256,112
Balance at the end of the year 217,170,374 6,616,073
Total Reserves and Surplus 861,610,368 651,056,067
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4.1

4.2

4.3

{Amount in T)

As at 31" March 2016 As at 31" March 2015

Particulars Ref, Note No.
Non Current Current Non Current Current
Long-Term Borrowings
Debentures{Unsecured)
1% Fully Convertible Debentures
. 4.1 100,000,000 - 100,000,000
of T 100/- each ! -
Term Loan {Secured)
in Indian Currency
-From Banks 4.2 315,115,013 124,850,909 171,350,764 240,004,171
-From Others - - 38,750,001 30,000,000
In Foreign Currency )
-From Banks 4.3 299,965,200 151,400,000 403,017,972_ 98,700,000
Other Loans {Secured)
From Banks .
-Vehicle Loan - - - 815,394
Unsecured Loan
From Others 4.4 80,000,000 - 80,000,000 -
795,080,213 276,290,909 793,118,737 369,520,165
Less: Disclosed under the head Current Liabilities - 276,290,909 - 369,520,165
795,080,213 - 793,118,737 -

Terms and Conditions of Long Term Borrowings :

The Company had issued 1,000,000 1% Fully Convertible Debentures{FCDs) of ¥ 100/- each, on December 18, 2012 ("Allotment Date") which is fully
convertible into equity shares. The FCDs holders shall have the right to exercise its put option and seek conversion of FCDs into equity shares, during the
period commencing at the expiry of 54 months and ending at the expiry of 60 months from the Allctment Date and the Company shall have the right to
exercise its Call Option and convert FCDs during the period commencing at the expiry of 54 months from the Allotment Date and ending at the expiry of
60 months from the Allotment Date. The conversien rate shall be determined at the general meeting of shareholders of the company, during the
prescribed period of exercise of Put/Call Option.

Term Loan - Fram Banks - In Indian Currency

Repayable in bullet payment in financial year 2017-18 4.5 2,220 8,481,875
Repayable in remaining five unegqual quarterly installments ending in June, 2017, 4.5.i 49,700,000 74,899,677
Repayable in remaining five unegual quarterly instaliments ending in June, 2017, 4.5.0 100,942,654 151,990,000
Repayable in twenty unequal quarterly installment starting from December 2016 and 4.5.ii 2,414,363 1,608,000
ending in September 2021

Repayable in twenfy unequal quarterly installment starting from December 2016 and 4.5.ii 11,672,775 10,171,212
ending in September 2021 .

Repayabsle in twenty two equal quarterly installment of ¥ 2,272,727/ each starting 4.5.ii 47,727,273

from March 2016 and ending in September 2021

Repayable in twenty unegual quarterly installment starting from December 2016 and 4.5.0i 70,000,000 -

Repayable in twenty four equal quarterly installment of ¥ 7,100,000/- each starting 4.5.ii 157,546,637 '
from June 2017 and ending in December 2022 .

Term Loan - From Banks - In Foreign Currency

The loan has bean received by conversion of existing rupee term loan of ¥ 4,5.ii 200,844,160 300,745,752
332,000,000/~ from the same bank. The repayment schedule and other terms & '

condition are same as that of the original loan. Repayable in remaining nine unequal

quarterly installments ending in June, 2017,

The loan has been received by conversion of existing rupee term loan of % &.5.00 147,895,550 151,344,000
150,000,000/~ from the same bank. The repayment schedule and other terms &

condition are same as that of the originalloon,

Repayable in twenty unequal quarterly installments starting from December 2016 and

ending in September 2021
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4.4

4.5

6.1

7.1
7.2

{Amountin I)

Particulars Ref. Note No. " Asat a Asat
31" March 2016 31" March 2015
The loan has been received by conversion of existing rupee term loan of ¥ 4.5 50,077,500 -
150,000,000/~ from the same bank. The repayment schedule and other terms &
condition are same as that of the original loan.
Repayable in twenty unequal quarterly installments starting from December 2016 and
ending in September 2021
The loan has been received by conversion of existing rupee term lpan of ¥ 60,080,785} 4.5.ii 52,547,990 49,628,220

from the same bank. The repayment schedule and other terms & condition are same
as that of the original loan,
Repayable in twenty unequal quarterly installments starting from December 2016 and
ending in September 2021

Unsecured Loan
The unsecured loan is subordinate to term loan availed by the company and shall be repaid after the completion of the tenure of the term loan in single
payment basis.

Details of Security Given for Loan

Pari Passu 1st charge on entire block assets of the company by way of creation of eguitable mortgage over entire factory land & building and
hypothecation of ptant & machineries and all other fixed assets existing and proposed. Secand charge on the entire current assets on Pari Passu basis.

Pari Passu 1st charge on all the Fixed Assets of the Company.

{Amount in T)

Particulars Ref. Note No. st Asat " Asat
31" March 2016 . 31" March 2015

Other Long Term Liabilities
Security Deposits (Unsecured) 250,000 280,000
Long Term Statutory Liabilities ' - 135,500,822

’ 250,000 135,750,822
Long-Term Provisions
Provision for Mine Closure 6.1 10,709,000 10,709,000

10,709,000 10,708,000

Following the guidelines from Ministry of Coal, Government of India for preparation of mine ¢losure plan, a provision is made in the accounts. Such
provision is made as per the technical assessment made in the mine closure plan submitted to Ministry of Coal, As per the above guidelines an amount
equivalent to the provision made is to he deposited in a separate identifiable account set up for this purpose. The company has opened the fixed deposit
account specifically for this purpose of the amount equal to yearly provisions made which has been disclosed under "Other Non Current Assets" in Note
No. 14 of the Financial Statements. The interest accrued on the same has been disclosed separately.

{Amount in T)

Particulars Ref. Note No. ¢t Asat " As at
31" March 2016 31" March 2015
Short-Term Borrowings
Loans Repayable on Demand
Working Capital Loan from Banks (Secured) 7.1 475,357,577 529,308,225
Loans from Other Parties (Unsecured) 33,782,576 47,364,407
- Short Term Loan {Secured) 7.1&7.2 -
in Foreign Currency 33,201,047 84,227,482
. ' 542,341,200 660,900,114

Loans are secured by hypothecation of current assets of the company, both current and future.
Short term loan in foreign currency represents Buyers' Credit and PCFC loan which are repayable in a single bullet at the expiry of the term of the
respective loan.
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8.1

10

{Amountin )

Particulars Ref. Note No. o Asat o Asat
) 317 March 2016 31" March 2015
Trade Payables
Trade Payables for goods & services ) .
-Total outstanding dues of micro, smalt and medium enterprises - -
-Others 277,356,698 186,768,776
T 271,356,688 186,768,776

The Company has not received any memorandum (as required to be filed by suppliers with the notified authority under Micra, Small and Medium
Enterprises Development Act, 2006} claiming their status as Micro, Small or Medium Enterprises. Disclosure as required under the micro, small and
medium enterprises development act, 2006, to the extent ascertained, and as per notification number GSR 679 (E) dated 4th September, 2015

1

Particulars ‘ 2015-16 2014-15
The principal amount and the interest due thereon remaining unpaid to any supplier at the end of NIL NIL
each financial year.
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium NIL NIL

Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year.

The amount of interest due and payable for the period of delay in making payment but without NIL NIL
adding the interest specified under the Micro, Small and Medium Enterprises Davelopment Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year NIL NIL

The amount of further interest remaining due and payable even in the succeeding years, until such . NIL NIL
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006

Other Current Liabilities

Current Maturities of Long Term Borrowings . 4 © 276,290,909 369,520,165
Interest Accrued but not Due on Borrowings 8,773,680 8,225.14?’|
Advance from Customers 271,567,047 176,742,675
Employee Related Liabilities . 11,337,201 8,683,824
Liabilities for Capital Goods 2,411,331 7,399,650
Statutery Liabilities 84.355.937" 185,101,889
Forward Cover Payable {Net} 34,867,414 21,424,348'
689,603,519 777,107,698

Short Term Provisions
Provision for Employee Retirement Benefits 3,044,915 2,490,767

3,044,915 2,490,767
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12

13

14

14.1

15

15.1

16

{Amountin T)
As at As at
Particulars Ref. Note No. " st
31°-March 2016 31" March 2015
Non Current Investments
{Valued at Cost unless stated otherwise}
Long Term Trade Investments in Equity Instruments {Unquoted)
In Subsidiary
Shyam Mining Private Limited 1,680,000 1,155,000
168,000 (P.Y. 115,500) fully paid Equity Shares of T 10/- each
Gthers
5-Year National Savings Certificate - VIIl issue 40,000 -
4 Nos. (P. Y. Nil) of T 10,000/- each
1,720,000 1,155,000
Aggregate amount of Unguoted Investments 1,720,000 1,155,000
Long-Term Loans and Advances
{Unsecured but considered good, unless ctherwise stated)
Capital Advances 41,925,516 35,629,147
Security Deposit 4,950,029 447,010
Other Loans and Advances .
Advance Income Tax [Net of Provision ¥ 73,347,717/-, P.Y. ¥ 28,298,491/} 26,537,090 28,220,736
Minimurn Alternate Tax Credit Entitlement 73,638,338 33,627,825
Prepaid Expenses 910,544 986,314
’ 147,961,517 98,911,032
Other Non Current Assets
{Unsecured but considerad good, unless otherwise stated}
Bank Deposits 14.1 10,958,542 13,417,702
Interest on deposit accrued but not due 1,597,130 822,941
12,555,672 14,240,643

Bank deposits includes deposit of T 10,709,000/~ (Previous year ¥ 10,705,000/-) held for the purpose of mine closure plan (as explained in Note No.
6.1) and the same is not freely available for the business of the company. The balance amount of deposit is held with the banks as margin money

against BG, LC etc,

et
Inventories’
|As certified by the Management and the mode of valuation is as per note no. 1.C)

Raw Material

Semi Finished Goods
Finished Goods
Stores and Spares

The above includes goods-in-transit as under:
Raw Material

Trade Receivable

Outstanding for a period exceeding six months from the date they are
due for payment

Unsecured, considered good

Doubtful

Less: Provision for Doubtful Debt

Others
Unsecured, considered good

15.1 242,052,041 403,008,241
63,441,223 256,291,018
57,187,038 23,055,304
30,428,624 26,280,175

393,108,926 714,638,738
2,117,043 1,569,204
2,117,043 1,569,204

75,746,205 6,754,014
2,044,600 2,044,600
{2,044,600) {2,044,600)
75,746,205 6,754,014
304,368,966 78,307,466
380,115,171 85,061,480
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17

18

19

20

21

[Amount in ¥}

particulars Ref. Noté No. Far t:le year ended For ts?e year ended
31" March 2016 31" March 2015
Cash and Bank Balances
Cash and Cash Equivalents
Balances with Banks:
In Current Accounts 3,385,399 12,945,709
In Deposit Accounts - 10,500,000
Cash on hand 5,658,880 4,112,212
9,044,279 27,557,921
Other Bank Balances:
Bank Deposits [Held as Margin Money against BG, LC ete.) 38,132,524 22,565,036
Cther Bank Deposits 36,500,000 36,500,000
83,676,803 86,622,957
Short-Term Loans and Advances
(Unsecured hut considered good, unless otherwise stated)
Commercial Advances and Deposits 279,068,364 325,566,817
Balances with Statutery Authorities 21,812,296 33,545,097
Prepaid Expenses and Other Advances 1,977,101 2,906,483
302,857,761 362,018,397
Other Current Assets
(Wnsecured but considered good, unlass otherwise stated)
Subsidies & Incentives Receivable 172,823,941 175,624,328
Share Application pending zllotment - 11,700,000
Statutory Receivables : 3,582,617 3,869,647
Interest on deposit accrued but not due 7,275,686 4,004,218
Unbilled Revenue - 9,731,085
Unamortized Premium on Forward Contract 22,077,958 17,968,577
Assets held for Disposal 19.1 293,128,337 293,128,337
Other Receivables {Net of Provision ¥ 8,650,148/, Previous Year ¥ 8,650,148/-) 7,097,493 7,087,493
505,986,032 523,123,685

In view of decision of Hon'ble Supreme Court dated 24th September 2014, the allocation of Ardhagram Coal Block to the colmpany was cancelled w.e.f..
1st day of April, 2015. Subsequently, the Government promulgated The Coal Mines {Special Provisions} Act, 2015, which inter alia provides for
campensation to prior allottees against mining infrastructure and land of the cancelled coa! block. Hence, on 31st day of March, 2015, the company has
reclassified the entire infrastructure assets and the land of the mines amounting to ¥ 288,625,277/- from the fixed asset and ¥ 4,503,060/- from Capital
Work in Progress to Assets held for disposal amounting to ¥ 253,128,337/-. The consequential adjustment on account of the same shall be done at the

time of final settlement.

Revenue from Operations

Sale of Products

Cther Operating Revenues
Conversicn charges
Commission and Supervision Charges Received
Export Incentive

Revenue from Operations

Less: Excise Duty on Sales

Other Income

Interest Income
-Deposits with Bank
-Others

‘Profit on Sale of Tangible Assets

Profit on Sale of Current Investment

Other Non-Operating Income{ includes Insurance claim, penalty etc.)

27(xi)

3,109,650,623 3,949,915,999
45,102,015 10,760,715
374,226,328 94,773,490
2,066,122 7,730,020
3,531,045,088 4,063,120,224
296,876,426 326,784,370
3,234,168,662 3,736,395,854
5,867,212 8,275,731
159,222 8,668,652
. AT v
23,073 45372
- 9,634,470
6,049,507 26,641,557
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22

23

24

24.1

25

26

26.1

{Amount in T)

* Include arrears for the previous year

particulars Ref. Note No. For t::e year ended For tsl:e year ended
321" March 2016 31" March 2015
Changes in Inventories of Finished Goods and Semi
Finished Goods
Changes in Finished and Semi Finished Goods
At the end of the year 120,628,261 279,350,322
At the beginning of the year 279,350,322 109,242,504
Total Changes in Inventories of finished goods and semi-finished goods 158,722,061 {170,107,418)
Employee Benefits Expense
Salary and Wages 91,133,112 92,808,444
Contribution to Provident and Other Funds 6,409,242 7,984,536
Staff Welfare Expenses 3,409,868 750,113
100,952,222 101,543,093
Less: Transferred to Capital Work-in-Progress - 3,032,327
100,952,222 98,510,766
Finance Costs
Interest Expenses
-Bank 129,422,439 154,610,988
-Others 5,483,266 13,122,075
Other Borrowing Cost 46,535,986 45,765,615
Exchange Difference regarded as adjustment to Interest Cost 1,181,126 4,747,239
182,622,817 218,245,917
Interest Paid to others include Interest on Income Tax amounting to ¥ 115,801/- (P.Y. NIL}
Depreciation and Amortization
Depreciation On Tangible Assets 203,612,131 263,837,458
Amortization On Intangible Assets 29,467 3,385,639
203,641,558 267,223,097
Add: Impairment on Cement Plant 17,900,715 -
Add: Adjustment on account of Transitional Provision of Schedule (I - 10,724,326
221,542,313 277,947,423
Other Expenses
Consumption of Stores & Spares Parts 98,794,143 106,922,855
Power and Fuel 36,897,161 15,524,596
Rates & Taxes 25,393,235 19,162,336
Insurance 2,404,183 1,793,193
Brokerage & Commission 936,250 1,285,000
Lease Rent 682,095 620,348
Repairs
-Buildings 1,637,269 596,819
-Plant & Machinery 1,806,882, 3,189,920
-QOthers 1,833,337 2,509,115
Other Manufacturing Expenses 65,007,217 462,785,008
Changes in Excise Duty on increasef (dacrease) of Finished Goods 6,498,560 1,784,040
Delivery Charges(Net) 40,710,033 35,271,329
Foreign Exchange Loss {Net) 187,266 2,629,827
Travelling & Conveyance 3,069,758 1,789,679
Legal & Professional Charges 18,222,503 16,493,886
Payment to Auditor 26.1 782,030 807,619
Security Charges - 191,317
Loss on sale of Non-current Investment {Net) - 2,875,000
. Provision for Bad & Doubtful Debts I 8,650,148 . .
Sundry Balances Written Off {Net) 1,204,014 841,700
Other Miscellaneous Expenses 4,408,811 5,270,803
310,464,747 590,994,538
Payment to Auditor
For Statutory Audit * 425,000 575,000
For Taxation Matters * 100,000 125,000
For Other Certifications 241,150 84,000
For Reimbursement of Expenses 15,880 23,619
782,030 807,619




- - - - - 0LL'¥49'9 265'206'28L FPES'GPSVPEL £E§'2€0'09 | 123 §N0IARId
0LL¥29°9 S69'3ES 1Y - - - - - 659'BES LY 261'Pea'e6L eL'889"022 0L1'v29'9 ' 5534201d-U-HOM [B3dR)
BSL'E18'PGE'L 00598 ¥ED $£2'900'58 - L6O'EEZ' 19T Lot 02z esr 859'6VE'BRY' 9IT'RICPRE 19128V T6T 9526811862 Jeaj snaiadld
BST'ET2"YS8'T 965°7£8°658'T £TR'BL6'S58 - SLL'006°LL 265" I¥O'E0E DOS'9EL'VED BOY'TTR'S69°Z - 054195902 659'602'680'2 S1355V A3X TYLOL|
202501 SEQ'LP 158'968°L - BEG'CEE Lva'ess'y 28811 659'652'86 00.'95 962'05£'86 1234 snaiaald
201501 SET'9L 20L'LL - - 19¥'62 SE0' Ly ) - - LES' ) le3o ) s30585y dqUEueI|
20L's0L SET'9L Z0L'LL - - L9v'62 GEO'LY 288" 2PL - - 288" alemyjog Jandwo)
: {paanbavy) s19557 ajqidueiy
STOZ ‘Yasey  1¢ 9TOZ “Y4BIA ISTE 9T0Z "YHeW IE suaunsnipy dea) STOZ ‘YHBN TE 9T0T Y22BIN T sjuaunsalpy SUDIpPY STOT ‘Yoo, TE
e sy 1e 5y o1én pue safes un Juawedur) EINPLE] odn sy pue sa|eg ESY SIBINNIB

Yol 9N ugijeziaowy pue uonendrdag }J019 55040 '
18K A0L'¥58'L ] S98'¥6E'vED 2BE'BOL' 2L - 851 268°292 B2 199" LbY zze'zoL'eer's BLY'R0L'9VE VOY'EZP IO 09r'6L'280' ‘ Jea ) snoladld
161" 10L'58') 19£°962'6E8°) LLL'20G'GS8 - SLL'006'LL LEL'ZI'E0Z S98'PEEFES Z10'799'569°7 - 052'195'902 TZE'TOL'GEP'T 1€310) 53355y B|qrdue]
ZaL'029'0L yoL'6508'11 LIL7IGL'RL - - BSE'0¥Y'T 1Z'9LLGL LPE26'62 - 196'G45" 0BE'ORE'9Z S3AYIA
€82'45L SPT'EZ9 05%'206'2 - - £92'20¢8 IBL'SBE'Z §60'626'E - GZE'ELL olLy'ese'e Jun Buiss3l04d B1RQ pue raIndwo)
L00'020'L gLo'gzL'L £51'865 - Tre's ¥09'251 205'9er 6O¥'ETE'C - §88'0L8 521G SN 2NN
SEK'EIE'E 699'0¥E'e LIFLOE'E - - SZLLEL'L 9v5oLL'L OvE'8P'S - 8GE'VLS Z86'EL0'S wawdinb3 33130
GVE'GLG'/EE £18'€95'81E 098'209'212 - £24'860'9 622'PES'6S 80F'626'0bL £29'022'1£S - oL6'1eL'0b 152 'vob'vep uojie||elsu| [BINII3]3
BL9'eHy'BpLL 209°78T64L'L ¥o¥Z05'555 - 7EQ'6L9'L L2E'EED'8E) LLLE6L'8LY LIZ'CBL VIO - 189°8K5° 201 0BE'9EZ'19G') awdinb3 g ueld
200'700'552 ¥O0'2LL'ERE SL0'EZL'TD - gLo'LL L'y IE6'ER6'S 0ZL'Ze8'sp 8EL'006'GYE - FAN ) Trasd 221'929'208 sBuipling

¥Z6'652'58 1€2'168'FR LOE'650'L - - £6L'898 Q0LLEL 260°156'8 - - 260'156'SR ployasea)
SPS'BLG'ZE 280'1E' - - - - . - Z50'1vE'DL - 105228 SHE'BLE'ZL Ploydaly

pue
. 51955y 2|q18uey

SLOZ ‘YoMRW 1T 910Z 'UDIBW LE | SLOZ "uddel (L  Sjuaunsnipy semo LT R SEOZ "YoIeW 1€ | 910T "Y2IEW (1€ SIMBUNSHIPY JayiID SUORIPPY SHOZ ‘Y2ie W IE

e sy 1e sy oun pUE SB|ES UQ juaustiedu) sy} 104 oypdn sy pue sajes e sy , steniiued
32019 18N uoneziowy pue uoneiasdag 320|g s5019 :

{2 urunowy)

51955y paxi4
T - 910N

9T0Z ‘YaJelN ISTE PIPUS JEBA 3U3 JO§ SIUSWITIEIS (RITURU]] UC S9I0N

mmmm.nmou.ﬂm.nmm.nmgmmmwwb TONNID
,* QILINIT LYdSI YAOS



SOVA ISPAT LIMITED

CIN No.: U28999WB81991PLC051823
Notes on Financial Statements as at and for the Year ended 31st March, 2016

27
{i)

(i)

{iti)

Notes Continued...

Contingent Liabilities and Commitments:

{A) Contingent Liabilities not provided in respect of: {Amount in<)
. As at As at
Particulars st -
31" March, 2016 31" March, 2015

Al|Claims & Government demands against the Company not acknowledged as Debtin
respect of Sales Tax for disallowance of Input tax credit. The appeal against the same 4,600,031 3,414,539
has been filed with the appropriate authority.

A.2income Tax Demand for the assessment year 2012-13 for which rectification u/s 154
has been filed.

- 739,530

fa) The company does not consider any probable outflow against the contingent liability disclosed above.
{b} Thereisa possibility of reimbursement to the company of Nil {Previous year Nil) towards above contingent liabilities.

{B) Estimated amount of contracts remaining to be executed on capital account and not provided for T 77,863,589/- {Previous Year
13,535,816/-), Net of Advance ¥ 41,925,516/- (Previous year T 35,629,147/-). .

A Corporate Social Responsibility (CSR) committee has been formed by the company as per the provisions of section 135 of the Companies
Act, 2013. In view of losses incurred by the company in earlier years, it s not required to spend any amount on the CSR activities during the
current year.

Disclosure pursuant to Accounting Standard - 15 ‘Employee Benefits’ as specified u/fs 133 of the Companies Act, 2013 read with Rule 7 of
Companies (Accounts) Rules, 2014 {As identified & certified by the Management)

{a) Defined Contribution Plan: B

» Provident Fund: The Campany maintains provident fund with Regional Provident Fund Commissioner, contributions made by the
company to the Fund, based on the current salaries. In the provident fund schemes, contributions are also made by the employees. The
annual contribution amounts to T4,198,565/- (Previous Year ¥5,108,837/-) on account of the above defined contribution scheme. Out of
the above the contribution an amount of Nil (P.Y. T 127,791/-} has been carried under Capital Work-in-Progress as the same was related
to the Capital Project of the Company.

+ Employee State Insurance: The Company contributes its ESI contribution with ESIC maintained by Government Agencies, Contributions
made by the company for ESI is based on the current salaries. In the ES| scheme, contributions are also made by the employees. The
annual contribution amounts to 1,536,273/- (P.Y. ¥ 1,270,884/-) on account of the above defined contribution scheme. Out of the above
the contribution an amount of Nil (P.Y. ¥ 61,620/-) has been carried under Capital Work-in-Progress as the same was related to the
Capital Project of the Company.

(b) Definad Benefit Plan: The Company makes annual contribution of Gratuity to Sova ispat Ltd. Employees Gratuity Fund, a scheme created
for the purpose of gualifying employees maintained by TATA AlA Life Insurance Company Limited. The scheme provides for a lump sum
payment to vested employees upon retirement, death while in employment or on termination of employment of an amount equivalent
to 15 days salary payable for each completed year of service. Vesting of gratuity occurs upon completion of 5 years of service.

The present value of defined obligation and related current cost are measured using the Projected Unit Credit Method with actuarial
valuation being carried out at Balance Sheet date.

{c

{Amount inT)

GRATUITY (FUNDED) 2015-16 2014-15

A) {Components of Employer Expenses

1. {Current Service Cost 2,043,096 2,516,229
2 |Interest Cost ' 278,578 215,582
3 |Expected Return of Asset (213,231} (83,307}
4 |Actuarial (Gain}/ Loss (1,434,039) " (1,047,689)
Total Expenses recognized in the Statement of Profit & Loss 674,404 1,604,815

B) |Net Asset/ {Liability) recognized in the Balance Sheet

|-1..|Present Value of Defined Benefit. Obligation. ... .. ... T ] o 4,473,862y 3,706,483}

2 |Fair Value of Plan Assets 1,428,947 1,215,716
3 |Funded Status [ Surplus/ {Deficit}] (3,044,915} (2,490,767}
Net Asset/ {Liability) recognized in the Balance Sheet (3,044,915) (2,490,767)
~Current (3,044,915} (2,490,767}

-Non-Current




SOVA ISPAT LIMITED

CIN No.: U28999WB1991PLC051823
Notes on Financial Statements as at and for the Year ended 31st March, 2016

{iv)

(v)

1
{Amount in ¥}

GRATUITY (FUNDED) 2015-16 2014-15
C) |Change in Defined Benefit Obligation
1 {Present Value of Defined Benefit Obligation at the beginning of the year 3,706,483 2,149,024
2 |Current Service Cost 2,043,096 2,516,229
3 [Interest Cost 278,578 219,582
4 [Actuarial (Gain)/ Loss {1,434,039) (1,026,045}
5 |Benefits Paid (120,256) {152,307)
6 |Present Value of Defined Benefit Obligation at the end of the year 4,473,862 3,706,483
D] |Change in Fair Value of Assets
1 |Plan Assets at the beginning of the year 1,215,716 1,110,765
2 [Expected Return on Plan Assets 213,231 83,307
3 |Actuarial Gain/ (Loss) - 21,644
4 |Actual Company Contribution - -
5 |Benefits Paid ' - -
6 |Plan Assets at the end of the year 1,428,947 1,215,716
7 |Actual Return on Plan Assets 213,231 104,951
E) |Principal Actuarial Assumptions
Rate of Discounting 7.90% p.a. 7.50% p.a.
Expected Salary Increase Rate 7.00% p.a. 7.00% p.a.
Expected Rate of Return on Plan Assets 7.90% p.a. 7.50% p.a.
Withdrawal Rate 2% to 1%, depending | 2% fo 1%, depending on
on the age and length the age and length of
. of service service
Mortality Rates IALM (2006-08) LIC (2006-08) Ultimate
Uitimate Tables Tables
Major Category of Plan Assets
-Funds Managed by the Insurer 100% 100%

{d) The estimates of future salary increase considered in actuarial valuation, takes into account factors like inflation, seniority, promeotion and
other relevant factors including supply and demand in the employment market. The actuary certifies the above information. In assessing
the company's post -retirement liabilities, the Company monitors mortality assumptions and uses up to-date mortality tables.

Disclosure of Segment Reporting as per Accounting Standard 17 as specified u/s 133 of the Companies Act, 2013 read with Rule 7 of

Companies (Accounts) Rules, 2014

The Company operates in two segments i.e., Iron & Steel and Cement. During the year, the cement business does not meet the
condition/criteria laid down for determination of reportable segment as specified in Accounting Standard - 17 "Segment Reporting”,
accordingly the company operates in single reportable segment i.e., Iron & Steel only. Further the Company operates in two Geographical
Segments L.e. in India and Outside. The disclosure requirement as per the standard for the Geographical Segments is as follows:

Amount (in T}

{a) Particulars Within India Qutside India Total
Revenue by Geographical Market 3,044,272,744 486,772,344 3,531,045,088
(3,086,640,456} {976,533,768) (4,063,180,224)

Note: Figure in brackets represents figure for previous year.

{b) All the material segment assets are located in India. Hence, no further disclosure s required.

Related Party Disclosure in accofdance with AS - 18 on "Related Party Disclosure" as specified u/fs 133 of the Companies Act, 2013 read
with Rule 7 of Companies {Accounts) Rules, 2014 (As identified & certified by the Management)

1 [Name of the Related Parties

Relationship

Entities Controlling the Company
Shyamsteel Energy Private Limited
_.|Shyam Steel Industries Limited

{a

—

Holding Company

Ukimate Holding Company

{b

—

Subsidiary & Fellow Subsidiary
Shyam Mining Private Limited

Subsidiary

(c} |[Key Managerial Personnel(KMP)
Mr. Lalit Beriwala
Mr. Nikun] Beriwal

Whole Time Director

Whole Time Director and Chief Financial Officer




SOVA ISPAT LIMITED

CIN No.: U28999WB1991PLC051823
Notes on Financial Statements as at and for the Year ended 31st March, 2016

{vi}

Il Disclosure of Transaction between the company and related parties in the ordinary course of the business.

(a} Ultimate Holding Company

{AmountinX)

Particulars 2015-16 '2014-15

Sale of Products 1,699,987,334 2,166,248,414

Purchase of Products 4,356,516 5,973,067

{b) Subsidiary Company (Amount in %)
Particulars 2015-16 2014-15

Investment, 525,000 1,155,000

- {c) Key Managerial Personnel {Amount in )
Particulars 2015-16 2014-15

Director's Remuneration 3,750,000 1,637,500

Il Disclosure of Balance outstanding as on Balance Sheet Date with related parties.

(a) Ultimate Holding Companies {(Amount in )
Particulars 2015-16 2014-15

Corporate Guarantee Taken 1,209,182,063 1,595,615,022

Commercial Advance Received 243,721,334 165,000,000

(b) Subsidiary Companies {Amountin ¥}
Particulars 2015-16 2014-15

Investment 1,680,000 1,155,000

Earnings per Share as per Accounting Standard 20 as specified u/s 133 of the Companies

{Accounts) Rules, 2014

Act, 2013 read with Rule 7 of Companies

Particulars 2015-16 2014-15
(a} |Profit/ {Loss) after Taxation as per accounts(3) 210,554,301 120,256,112
{b) |Profit/ {Loss) available to or borne by Equity Shareholders(¥) 210,554,301 120,256,112
{c) |Adjusted Profit/ (Loss) after Taxation as per accounts{3) 211,209,801 120,911,612
(d) |Adjusted Profit/ {Loss) available to or borne by Equity Shareholders(¥) 211,209,801 120,911,612
{e) |Weighted Avg. No. of Equity Share In calculating Basic EPS 52,935,722 52,935,722
{f) |Weighted Avg. No. of Equity Share in calculating Diluted EPS* 56,741,358 57,420,229

(g) [Nominal Value per Shares {3) 10 10
(h} {Basic EPS (T) {b/e) 3.98 2.27
{e) |Diluted EPS () (d/f) 3.72 2.11

* As the conversion ratio of Fully Convertible Debentures has not been defined in the scheme of issue, accordingly, for the purpose of
calculation of Dilutive effect on weighted average number of equity shares, the ratio has been taken as Book Value as at the reporting date.

{viit Deferred Tax Liahitity

(Amount _in %)

Particulars 2015-16 2014-15
a) Deferred Tax Liability Items
Depreciation 694,484,978 731,942,049
Total 694,484,978 731,942,049
b) Deferred Tax Asset ltems
Unabsorbed Depreciation 757,635,729 891,859,749
Provision for Doubtful Debts 8,650,148 8,650,148
Item u/s 43B of Income Tax Act, 1961 96,788,073 2,490,767
Item u/fs 35E of Income Tax Act, 1961 - 20,429,529
Total 863,073,950 923,430,193
Net Timing Difference (_C;A-B) (168,588,972} (191,488,144}
Deferred Tax Liability/ {Asset) (58,345,271} (62,128,328)
Less: Deferred Tax Liability/{Assets) not accounted for* {58,345,271) (62,128,328)

Deferred Tax Liability(Net) as at Balance Sheet date

* Deferred Tax Asset has not been recognized by the company on the basis of prudence.

{viii} As per the requirements of Accounting Standard -28 on “Impairment of Assets”, the company has assessed the carrying amount of the assets

17,900,715/~ has been provided,




SOVA ISPAT LIMITED .

CIN No.: U28995WB1991PLC0O51823
Notes on Financial Statements as at and for the Year ended 31st March, 2016

{ix) Derivative Instruments

{x)

The Company uses forward exchange contracts to hedge its exposure in foreign currency related to firm commitments and highly probable

forecasted transactions. The information on derivative instruments is as follows:

(a) Forward Exchange contracts outstanding as at year end: {Amount in $)
Particulars As at 31st March, 2016 As at 31st March, 2015
Currency Cross Currency Buy Sell Buy Sell
US Dollar Indian Rupee 10,992,578 - 7,956,200 324,315
(b) Unhedged foreign currency exposures as at 31.03.2016 are as under:
Particulars _ As at 31st March, 2016 As at 31st March, 2015
. Particulars Currency Foreign Currency| Amountin Rs. Foreign Currency Amount in Rs.
Account Payable usb 58,760 3,923,374 2,340,522 147,593,343
Account Receivable usp 598,348 170,350 10,599,148

Confirmations for the balances shown under long term and short term loan and advances, Trade Receivables, Advance from Customers,
Current Liabilities, Trade Payables, Subsidy and Incentive Receivables and Other Current Assets have been seeked from the respective parties
and is in the process of receipt. Consequential adjustments, if any, shall be done on the receipt of the same. In the opinion of the
management, the value of current assets, loans and advances on realization in the ordinary course of business, will not be less than the value
at which these are stated in the Balance Sheet.

{xf) Details of Opening Stock, Sales and Closing Stock:

{xii}

{Amount in )

Particulars Opening Stock Sales Closing Stock
Manufacturing Products
9,590,938 1,812,205,771 24,359,308
Sponge Iron :
(3,383,425} {2,572,534,272) (9,590,938)
- 13,468,366 808,469,377 31,606,470
Silicon Manganese .
(3,690,035} (1,366,941,852}) {13,468,366)
Billets . 439,785,509 25,580,569
Coal (For Captive Use} 253,581,559 37,763,331
{99,134,138) - {253,581,559)
2,709,459 3,286,238 1,318,584
Others : : :
(3,035,302) - {2,709,459})
Store Spares ) 251,944 )
- {1,123,600) -
Stock-in-Trade (Silico Manganese) ) . )
- (3,380,832} -
Raw Material ) 45,651,784 )
: i - {5,935,443) -
Total 279,350,322 3,109,650,623 120,628,262
(109,242,904} {3,949,915,999) {279,350,322)
Note: Figure in brackets represents figure for previous year.
Details of Consumption of Raw Materiak: {Amountin¥)
Particulars 2015-16 2014-15
Iron ore { Iron ore pellet 1,180,948,395 1,704,750,827
Coal 260,443,737 959,986
Dolomite 7,415,066 6,233,647
Sponge/pig iron/ scrap 83,060,227 -
Manganese Ore 359,402,385 606,821,917
Explosive - 16,923,261
Ferro Manganese Slag 10,325,772 19,305,053
Lam Coke /Pearl coke/Nut coke 134,832,153 167,353,555
Others.. . - .- 13,261,868 13,862,089 -
2,049,689,603 2,536,210,335




SOVA ISPAT LIMITED

CIN No.: U28999WB1991PLC051823

Notes on Financial Statements as at and for the Year ended 31st March, 2016

(xiii) Details of Purchase of Stock-in-Trade

{Amount in T}

Particulars 2015-16 2014-15
Silico Manganese - 2,540,000
- 2,940,000
{(xIv) Export sales made during the year : {Amount in T}
Particulars 2015-16 2014-15
Export sale 486,772,344 976,539,768
{xv] C..Fvalue of Imports, Expenditure and Earnings in Foreign Currency : ] {Amountin T)
Particulars 2015-16 2014-15
Value of Imports on C.I.F Basis
Raw Materials 263,251,082 543,411,546
Stores 445,006 -
Expenditure in Foreign Currency
Inferest Expenses 22,210,951 16,901,718
Bank Charges 150,135 103,448
others 1,733,495 185,440
(xvi] Imported and Indigenous Raw Material & Components, Stores and Spare Parts consumption
. 2015-16 2014-15
Particulars
% Amount () % Amount ()
{(a) |Raw Materials
Indigenous 82.01% 1,680,857,036 86.98% 2,205,962,219
Imported 17.99% 368,832,567 13.02% 330,248,116
'100.00% 2,049,689,603 100.00% 2,536,210,335
{b) [Components, Stores and Spare Parts '
Indigenous 99,68% 98,476,852 100.00% 106,920,352
Imported 0.32% 317,291 0.00% 2,503
100.00% 98,794,143 100.00% 106,922,855

(xvii} Comparative financial information (i.e. the amounts and other disclosure for the preceding year) presented above, is included as an integral
part of the current year's financial statements, and is to be read in relation to the amounts and other disclosures relating to the current year.
Figures of the previous year are regrouped and reclassified wherever necessary to correspond to figures of the current year.
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